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( Good Things from the "70s

\ . GREETINGS PROFESSOR FALKEN
§ HELLO

A STRANGE GAME.

THE ONLY WINNING MOVE IS

NOT TO PLAY.

HOW ABOUT A NICE GRME OF CHESS?

Dark Side of the Moon (1973) Gen X (1965 through 1979)
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( Bad Economics of the 1970s

e Stagflation
* High inflation and low economic growth

77

e With a slowing economy, we will again talk about the “misery index
e The sum of the inflation rate and the unemployment rate

FRED %} — Consumer Price Index for All Urban Consumers: All Items in U.S. City Average+Unemployment Rate
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2023 Recession in the Forecast

Weak first quarter of 2022 as Fed tightens credit conditions
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Inflation and Unemployment

Is a recession looming? History says yes
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Inflation at 40-Year Highs

Inflationary pressure is broad-based but will ease as the economy slows
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< Monetary Policy Tightening in Response to Inflation

Rising federal funds rate in 2022
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Interest Rates Trending Higher

Federal Reserve is tightening monetary policy
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Total Housing Inventory

Will it rise in 20227
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Home Prices of New and Existing Homes

Home prices rising at unsustainable pace: 37% gain for new home prices since Jan 2020
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( Housing Affordability Declines -- NAHB/Wells Fargo HOI Lower
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< NAHB/Wells Fargo Housing Market Index (HMI)

Builder confidence plunged on rising interest rates, growing affordability woes
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( Labor — Construction Job Openings Surging

Skilled labor shortage persists; 216,100 net gain for residential construction since Jan 2020
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( Building Materials - Residential Construction Cost
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Lumber Prices Edged Down

Current June price is 5699, declined 12% for two consecutive weeks
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Single-Family Starts

Home building declines as interest rates increase
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Single-Family Built-for-Rent Construction

A window of opportunity
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Another 3% to 4% sold to
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Multifamily Construction Growing

Multifamily growth rising on low vacancies and rising rents
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Residential Remodeling

Remodeling growth boosted by home equity gains
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Thank you

Questions?
rdietz@nahb.org
@dietz_econ
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